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OVERVIEW OF TURKISH INSURANCE SECTOR
Number of Companies: 62
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OVERVIEW OF TURKISH INSURANCE SECTOR

Gross Written

Premium
Total Assets
201,8 Bln TL * 54,7 Bln TL *
(2018)

(2019/Q2)

48,4 Bln TL **
(2019/Q3)

* 35 Bln $ —\*/9,6 BIn $

¥* 86BInS

ource: TSB,2019
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OVERVIEW OF TURKISH AGRICULTURE -2018

Rural Population : 18,5 %

Number of Farmers : 2,1 Million

GDP of Agriculture ; 5,8% (43 Billion S)
Agricultural Export ; 17 Billion S

Total Agricultural Area : 23,1 Million ha

Source: TUIK, 2018
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OVERVIEW OF TURKISH AGRICULTURE
The Distribution of Agricultural Land

Total Agricultural Area: 23,1 Million ha.

Fallowland
15.2%

Vegetables
3.4%

Vineyards
1.8%
Field crops

(0]
SR Fruits

9.4%

Olives
3.7%

Source: TUiK,2018 8
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CHRONOLOGY OF AGRICULTURAL INSURANCE IN TURKEY

1957 :
1957 :
1960 :
1984 :
1990 :

2006 :
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Private Agricultural Insurance
Crop-Hail Insurance

Cattle Insurance

Poultry Insurance

Aquaculture Insurance

State Supported Agricultural Insurance (PPP)
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LEGAL FRAMEWORK

% Agricultural Insurance Law (2005)
» Regulation of Implementation of Agricultural Insurance (2006)

% Regulation about Working Principles of the Agricultural
Insurance Pool (2006)

» Annual decisions of the President regarding Coverage and
Subsidies

12
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BASIC CHARACTERISTICS

o Voluntary basis

o Premium Subsidy

o Access for all farmers

o Integrated with National Registry of Farmers

o Central structure and uniform insurance terms
o Government excess of loss support

o Authority of the State and Productivity of the Insurance Sector

o Management on insurance activities by a non-profit
management company

13
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ROLE OF THE GOVERNMENT
o To cooperate with the Pool and the Management Company

o To provide access to the government registration system (crop, livestock,
poultry and aquaculture)

o To organize training in cooperation with the Management Company for loss
adjusters

o To supervise indemnity payments, income and expenses, works about business
and operations of the Pool

o To make the planning of the budget of the premium subsidy and excess of loss
support

o To transfer the premium subsidy to Pool’s bank account

o To provide agricultural and meteorological data

14
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DUTIES OF MANAGEMENT COMPANY

o Implement the decisions taken by the Board of the Pool
o Collect premiums and pay indemnities
o Manage resources of the Pool for investment

o Carry out all kinds of works and organizations

Development of insurance product

Underwriting procedures and principles

Actuarial studies

Risk inspections

Loss handling

Training of loss adjusters and sales channels

Geographical Information System (GIS)
- Research & Development

- Data management

Public relations and publicity campaigns
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GOVERNMENT

Union of
Turkish Agricultural
Chambers (1)

Ministry of Agriculture
and Forestry(2)

 AGRICULTURAL
INSURANCE
POOL

Insurance Association
of Turkey (1)

Ministry of Treasury

and Finance (2)

PRIVATE SECTOR

Agricultural Insurance Pool
Management Company (1)
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GOVERNMENT
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CLAIM LOSS
NOTIFICATION ADJUSTMENT

TARSYM'
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LOSS REPORT

PAYMENT OF INDEMNITY e
(**)

(**) Indemnity payment is done to the bank account of insured or on behalf of insured. /

Livestock Insurance:

/ CLAIM CALL CENTER \
NOTIFICATION

INDEMNITY PAYMENT -
TARSVM

AGRICULTURAL INSURANCE POOL

4

TARS'.’M ) = LOSS REPORT
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Greenhouse Insurance

Cattle Insurance

Sheep and Goats Insurance

Poultry Insurance

Aquaculture Insurance

Beehives Insurance

District Based Drought Yield Insurance 21
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wwstev o encine st ormessom morw: DEVELOPMENT AGRICULTURAL INSURANCE iN TURKEY

* Rain Damage for Grapes and Figs
* Terror Damage for Cattle Insurance

2018 * Abortion Damage for Sheep & Goats

* Epidemic Diseases
2017

Tree Insurance
* Rain Damage for Cherries

2016 « District Based Yield Insurance

2014  Wild Boar Damage

* Food and Mouth Disease
* Bee-keeping Insurance

* Goat&Sheep Insurance
* Fattening Cattle

2011

2010

Flood Damage for Crop and Greenhouse

2007
Insurance

* Frost for fruits
* Aquaculture Insurance

2006
Crop Insurance (Hail, Flood, Storm, Landslide, EQ)
Greenhouse Insurance

Cattle Insurance (Milk cows)

Poultry Insurance
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NUMBER OF POLICY

1,756,428 1,756,886

1,598,269
1,444,277
1,375,390
1,086,612
891,876
744,089
587,716
371,116 i

306,770
218,938 260,944 i
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

As at 30.09.2019
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PREMIUM (MILLION DOLAR)

402
366 365
303
272 269
255
122
73 79
- IIII IIII

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

25

As at 30.09.2019
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SUM INSURED (MILLION DOLAR)

9,317

8,281
7,684
6,971 7,131
6,166
5,751
5,173
4,046
2,630
1650 1,914
1,146 i i

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

26
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INSURED AREA (Ha)

560,240

443,519
348,995 i i

2,474,202

2,335,966
2,249,019
2,121,127
1,931,981
1,605,525
1,434,105
1,205,464
920,324
661,956 I

2007 2008 2009

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

As at 30.09.2019
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NUMBER OF INSURED ANIMAL

2,405,919

2,304,833

1,722,618
1,329,
1,124,272 1,152,
834,4
607,609 645,820
423,537 oy 580,7
361,259 420.148 403,843 435,89 :
336,63
188,436
54,499 71,955 112, 198 i 68,565

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

H Number of Cattle H Number of Sheep & Goats

28
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PAID LOSS (MILLION DOLAR)

263
248
223 216 221 219
197
142
122
75
59
32 30 i

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

29

As at 30.09.2019
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Thank you for your attention.
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Yasal uyari tarimin sigortasiyiz

©2019 TARSIM. Tlim haklari sakldir.
Bu sunum Uizerindeki her tiirlii fikri ve sinai miilkiyet haklari ile tiim telif haklari TARSIM'e aittir. Bu nedenle, bu sunum tizerinde
herhangi bir degisiklik yapilamaz, sunumun tiirevleri olusturulamaz, cogaltilamaz, TARSIM'in yazili izni olmadan ve kaynak gosterilmeden,
sunumun biitlini veya bir kismi, ticari veya diger kamusal amaclar icin kullanilamaz. Kullanilan tiim bilgilerin, gtivenilir kaynaklardan alinmasina
ragmen, TARSIM verilen detaylarin dogrulugu ya da kapsamindan dolay! hichir sekilde sorumlu tutulamaz. Bu nedenle, sunumun dogruluguna ve

tamUligina iliskin veya sunumda yer alan bilgilerin kullanimindan kaynaklanan herhangi bir zarara iliskin sorumluluk kesinlikle kabul edilmez. Hicbir

kosulda, TARSIM bu sunuma iliskin herhangi bir mali ve/veya dolayli kayiptan dolayi sorumlu tutulmayacaktir.

Legal notice

©2019 TARSIM. All rights reserved.

All kinds of intellectual and industrial property rights along with all copyrights on this presentation belong to TARSIM. Therefore you are not permitted to
create any modifications or derivatives of this presentation or to use it for commercial or other public purposes without the prior written permission of
TARSIM. Although all the information used is provided from reliable sources, TARSIM does not accept any responsibility for the accuracy or comprehen-
siveness of the details given. All liability for the accuracy and completeness thereof or for any damage resulting from the use of the information con-
tained in this presentation is expressly excluded. Under no circumstances shall TARSIM be liable for any financial and/or consequential loss relating to

this presentation.



